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Who We Are AGN

A The Chilean Association of Natural Gas Distribution Companies (AGN
Chile) is an organization that was formed in September 2002 to
monitor the development of the natural gas industry in Chile, promote
the use of this energy source and represent the industry in the
governmental and public arenas.

A The companies that form this association are the four LDCs operating
in Chile: Metrogas, GasValpo, GasSur and Gasco Magallanes. These
four companies together represent i as of December 2009 i
approximately 620,000 residential, business, and industrial customers
distributed throughout the Metropolitan Region as well as the V, VI,
VIl and XII Regions of Chile.

e mo r ewwiw.agnchile.cl



http://www.agnchile.cl/
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The growth of LNG

AGNCHILE




Global gas markets AGNCTHILE
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LNG trade grOWth AGNCHILE
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Global supply growth by country o4

Industry supply potential (2020)
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LNG importing countries AGNCHIE
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Global gas trade i the recent past sl
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Global gas trade T evolution AGNCHILE
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Recent global LNG developments Ao
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AGNCHILE

Relevant Indices for Latin America
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LNG In the Southern Cone
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Regional Market and Infrastructure AGN

Proven Gas Reserves (BCM)

Year 2009
Bolivia 750
Argentina 442
53 Brazil 365
o Peru 334
B Chile 17
Average Daily Demand (MMm3/d)
Year 2009
Argentina 120.5
Brazil 64.1
Peru 9.2
Bolivia 6.5
Inter-country gas business Chile 6.3
19996 MMms/d>280/"/>’e""Ir Source: EIA

2000: 19 MMm3/d
2005: 46 MMm3/d
2008: 36 MMm?3/d

>19%/year 15% CAGR*
> (8%)/year

* CAGR = Compound Annual Growth Rate




South America T increasing imports of LNG aenciu-e
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Chile i General Description ACRITE

ASize
A Population: 16.8 million
A GDP 2008: US$172.7 billion or F US$ 10,300 per capita
(US$14.700 PPP)

AEconomic Growth
A Average annual growth during last 18 years: 5.4%

ATrade openness
A 11t most free economy (Economic Freedom Index 2009)
A FTAwith: USA, EU, China, Japan, Korea, Canada,
Mexico, Central America, EFTA, Australia
A Exports 38% and imports 33% of GDP (2008)

AStable/Low Risk

A S&P Classification: AA long term local currency,
A+ foreign currency (Dec. 2007)

A Country Risk Index - September 2008: USTBs +208
points

A Transparency: Country Number 25

;'~;£5 ch Guiana

A Energy Dependency
A Lack of domestic reserves of petroleum and gas causes
Chile to be highly dependent on foreign sources of
energy.
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Chile T Impact of the restrictions ACNEHILE

Percentage share per fuel T Primary Energy
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Source: CNE, Energy Balances



Chile T Distance from LNG sources —

Norway
10200}%
i!Alaska
6,800 nm tSakhaIin
10,700 nm
, Qatar
Trinidad ooty
-7,000 nm '
West Africa’
Peru 6,300-6,800 nm Australia
11,210 nn‘ l 8,400-9,300 nm
GNL Mejlllones*
GNL Quintero Yy L

v

Source: GNL Quintero




GNL Quintero Project ARG

Uncertainty regarding the supply and the
increase in price of natural gas from
Argentina

Long term structural solution for the
Central Zone (which contains 92% of the
population and 85% of the GDP)
Reliable supply, environmental
improvement, competitive prices
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Key Milestones AGN

m 2004
- with the support of the government and the alliance of private companies
(Endesa, Metrogas) and the Chilean NOC (ENAP), this public-private enterprise
was created in order to develop a project to bring LNG to Chile

m 2005
- bid on the supply of LNG and on the construction of the terminal

m 2006
- bid awarded to BG Group

m 2007
- contracts were signed for the supply of LNG, the terminal usage, and the sales
of gas for 21 years
- EPC - Turn key contract signed with CB&l

m 2008
- completed financing of US$1.1 billion

m2009
- commercial operations begun under the Fast Track model




Shareholder Structure
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Characteristics of the Project AGN;:;;{*,,?

A Total Investment: US$1.066B (plus financing
Costs)

Long-term financing: US$1.110B
Capacity of the design of the Plant:
A 5 Mmtpa (20 MMmcd)
A Initial capacity of re-gasification:
A 2.5 Mmtpa base case (10 MMmcd)
A 3.75 Mmtpa peak case (15 MMmcd)
A Starting Date:
A Winter 2009 (Early Gas)
A Winter 2010 (Complete Project)
Secure supply of LNG contracted x 21 years ;
Template agreement for additional amounts

Minimal environmental impact from plant /
improved air quality in central zone

> I

> I




Status as of May 2010 P

Phase One: Early Gas

A Constructed in record time (27 months)

A Delivery of natural gas of 5-6 MMmcd

ADiversification of the matrix and integration into the global market (LNG
from Trinidad and Tobago, Egypt, Equatorial Guinea and Qatar)

AStrategic Company after the earthquake: the terminal recommenced
operations one day after the Chile quake and reached i t péak production
mark just days later- NG was supplied from Quintero to 5 Thermoelectric
Stations 1 the equivalent of 31% of that which is generated by the Central
Interconnected System (SIC).

A Environment: improved air quality in the central zone

Phase Two: Base Case

A Completion of large tanks

A Consolidate operational excellence

Alncrease the use of / expansion of the Te r mi capakity s
ANew markets: LNG truck loading area




GNL Mejillones Project AGNC1E

A This project consists of the construction and operation of a terminal
located in the Mejillones bay, in the Il Region of Antofagasta.

A From this terminal,
natural gas will be
delivered via an
iInterconnected gas
pipeline approx. 8 km
long which will connect
the Terminal with the
NorAndino Gas
Pipeline and the
Atacama Gas Pipeline,
both of which already
exist.

Area del Proyecto
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Sociedad GNL Mejillones S.A.

AGN

ASociedad GNL Mejillones S.A. was created on

February 8, 2007 to develop the LNG Mejillones
project.

fStructure of Partners:
50% Codelco i 50% Suez Energy Andino.

GOF 3I\VvCZ




Characteristics of t h e achRNC

A Currently 25% of the copper consumed in the world is produced in northern
Chile (3.8 million tons annually).

A sharp growth in the demand of copper is foreseen. This makes up the
main demand for electricity in the Northern Interconnected Energy System
(SING).

There is an installed capacity of over 1000 MW which operates with natural
gas as the base fuel.

Coal fired plants are currently being constructed for power generation.

The emission of greenhouse gases (GHG) is something that must be
considered when producing copper.

Currently the GHGs emission of coal-fired units is more than twice that of
natural gas-fired stations and 3 times greater than the amount of GHGs that
the SIC generates, given the contribution of hydro and natural gas power.
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Stages of the Project AGN

The project has two development stages:

A

A

In Stage 1 the Terminal will operate utilizing a floating LNG storage unit
together with on shore vaporization facilities.

Stage 2, whose _ S e
execution will be "
decided later,
consists of the
construction of an
on-shore LNG
storage tank which
will replace the
floating storage unit
(and over the long
term, a second
storage tank may be
constructed).




Status as of May 2010 AGN

U Completion of construction: December 2009
U Terminal to begin operating: First quarter of 2010 (commissioning)
U Receipt of first commercial load of LNG: May 2010

U Regasification capacity:
5.5 MM m3/day of natural
gas (which is equivalent to
the electrical generation of
1,100 MW)



